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An Empirical Investigation of Factors
Affecting Audit Fees: The Case of Qatar

AHMAD S. KuToB
and
KHALID N. Al-KHATER
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ABSTRACT. The main objective of this study is to examine the determinants of audit fees
in Qatar which represents one of the emerging markets in the middle east region. This
study indicates that the most important factors in determining audit fees are revenues of
audited firm, number of branches of the audited firm, type of industry of audited firm,
and the competitive position (reputation) of auditing firm. By using financial and non-
financial data for all listed companies on Doha stock market (DSM) in Qatar, the results
show that the audit fees are significantly associated with the following variables: total
assts of the audited firm, number of branches, net income, type of industry, accounts
receivable ratio to total assets, and hours required for audit process. However, when
using multiple regresson model, the results reveal that other important issues be
considered such as the size of both audited firm and auditing firm and non-audit services.



