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ABSTRACT. Business budgeting systems have recently witnessed fast major devel opments
oriented to performance measurement and aiding decison making. However, public
budgeting is <till stagnating in itstraditional model governed by public finance doctrines.
Due to the inadequacyof public fundsin meeting public spending created by growing
state responsibilities in developing countries, concerns have been directed toward making
use of contemporary devel opments in business budgeting systems, hence was the idea of this
paper. It consgts of:
- Brief review of traditional public budgeting.
- Discusson of contemporary budgeting: programs, planning, and evaluating
budgeting, zero-base budgeting, and activity-based budgeting.
The paper deals with the philosophy, basics, and outcome of each type. A comparative
analysis of these types has led to recommending the adoption of activity-based budgeting.
The requirements of applying such system have been considered.





