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Abstract

The Impact of Accounting Information on Dividend
Policy of Saudi Commercial Banks:
An Empirical Study
Supervised By: Dr. Turki Omar Bugshan
Prepared by: Ranya Mohammed Masoud

The research aims to study the factors that affect the decision-making of
distributing dividends or not paying them in Saudi commercial banks, and to identify the
similarities and differences between the factors that affect the dividend policy among Saudi
banks and other banks covered by previous studies.

To achieve this goal, the researcher reviewed all previous studies and then selected
six key factors, which are likely to impact on distribution of cash dividend (profitability,
liquidity, financial structure, bank size, bank's growth, percentage of past dividend).

This study was applied on all Saudi commercial banks for the period between "2009 -
2012". Statistical tests were conducted to analyze the variables of the study (dependent and
independent) using SPSS and EXCEL.

The results of the study indicate that the policy of distributing cash dividend is
directly affected by the percentage of dividend distributed in previous years compared to
the results of previous studies. This shows that Saudi commercial banks follow a stable
dividend policy in order to give some assurance to investors. Also, all other factors
(profitability, liquidity, bank size, bank growth, and financial structure) do not affect the
policy of cash dividends in Saudi commercial banks. However, they did affect in previous
studies for some reasons, such as the small number of Saudi commercial banks compared to
the number of banks in other countries which shown in previous studies,
or the general economic environment for Saudi is different from other countries that have
been applied by previous studies as all were emerging countries.Due to strong economy
and the political stability in Saudi Arabia, the Saudi commercial banks have the ability to
grow and the strength to deal with the changes in oil prices without affecting them. In
addition, the Saudi commercial banks have a unique feature, which is that most depositors
are not requesting interest on their deposits because of their belief in Islam.



