LgiBle g laidy) e <l gl 8 A Aallal) adl g&) Julas 2™
" groad) &gl Ao At A o Ailaily) lalially

Jindi dana 3 glA rdlUal) alae)

ey a8 (S 5 158 i )

e DA A Adlall L gal st aladtiul e Je caladll ) Saall I aog
Al e Al F\;ﬂ\@&és@j;.ﬁ\ Sl aldie) sae (e el JMA e ety
Gl aladil (A8l Al 535 Aeladind (e 3a3 T Ol gaall aal s | GV i ) 3
“J.uj\ ?M} cw\ uu.u‘}“ }Lu; UM;.A 4_1.».\:.1} ULA.LI\}“ C._LA J\)ﬁ u.‘. 4\.\3\.«5\ (ﬁ\}sﬂ
(JASL}AS‘(JAMQ&CMM‘JJQ—UP‘JJJM&} um\)(\c.md)jmumba;j
Coed s lilage (VIT) Lgana &l 20 gl 4y jlatll P ] aludl
Jae @ ill ALl 30 gl (e Ll (any Can Al LS ol Aaild e\mu <lil)
¢l Gilpayd JERY Alias) Cullad sac aladiuly bl s Caalse 5 Al
aal il a5 adlaal Bdady dadl 13 ol al A bl mgiall sl Cladinl Cua
D)8 a3l sie Jrandl A0l ) g8l ol aniius 40 el Ay jlaill @ i) of () 1 ) gl
Jrenll Laliia) axe (v Al gladll e ALl (i Lgie 2 Y bslad Sl olanill xie
(7 Al gl st aladia) e 3a3 3l gral) (e Say Aaliiie dpiulae Ol
d.\l;.\eh;.\u\_a}m\}}d}.d\@w\ OBy Hlud acada daw of gl @ ekl
Dl Adlal 230 8l Jalal aladiuV) (sae calisg Y Anlai¥) i all & ALl L) g8l
(e S5 ol mia S8 8 Al i) e alasiul o MR (€ clid) ana
CQLA‘SA:\JJJLM)\Q uLAﬁY\C_\AdJMB)JQ\ Gl g g cua..aiﬂ\j c‘;d:d\ JAJAS\
da siaal) (g siil) da )y of aa g Laiy ¢dplaiiV) ol 3l & Al sl Jlas alasiiud
Pl e Adls Ao Aday Lo i ¢l Julatl) (8 )50 auli s i) J s saal
e Alany Al Cua gl gl Gl ey ASlY) a1 b Al Q5@ Julas
Sl dalaill e sl JS A0 gl 3 el & gl slaie) dpaal () 1y «ilya il
Oyl Ak se LS by dpaal (Y Jrendl sl clilasall b5y oGSV ade 5 cJpandl 231
i se i daal (Y paiusall adleill g 5 paiiall il sall A e Ay el ) sl
& sase U il cluljall (e 2 3all o) o) (€ Jaadl & ASI (oay sl GlaiaY)
A geaall A jal) ASlaall 8 4l g bl all 5 jail )5k el



The role of financial statement analysis in credit loan
decisions and its relation with credit risk: empirical study on

Saudi banks
STUDENT PREP ARATIN:KHULUD SHAHBAL
Supervised by: Dr. TURKI BUGSHAN

Abstract

This research aims to gain insights into the role of financial statement analysis
on credit-granting decisions by exploring the extent to which Saudi commercial
banks rely on financial statement analyses when taking credit-granting
decisions. It also aims to explore the obstacles that restrict the use of financial
statement analyses as well as the relationships between the use of financial
statement analysis during credit-granting decisions, the loan loss provision,
bank size, and eight attributes of bank loan officers.To achieve this goal, an
empirical study has been conducted on a sample of (163) employees from the
credit departments of the Saudi Commercial banks. A survey has been created
to collect the study data. Data was from financial statements of banks under
study. To process the data and test the study hypotheses, a number of statistical
methods were employed including descriptive methods. Significant findings
are:1)Saudi commercial banks employ customers’ financial statement analyses
when taking the credit-granting decisions. Moreover, it is considered as one of
the integral steps of this process.2)The most notable obstacle to the use of
financial statement analyses is the lack of proper customers’ accounting
records.3)The loan loss provision is not affected by the use of financial
statement analyses during credit-granting decisions. Also, the level of use of
financial statement analysis does not correlate bank size.4)There is a positive
correlation between the use of financial statement analysis during credit-
granting decisions and between educational qualification, specialization, and
years of experience of the credit officer. However, there is a negative
correlation between the level of authorization granted to the credit officers, the
level of training courses on financial analyses and between the use of financial
statement analyses during credit-granting decisions.In the light of the study
findings, a number of recommendations have been made. The most significant
of which are:1)Saudi commercial banks should increase their use of customers’
financial statement analyses in addition to the collaterals provided by
customers.2)The significance of improving the efficiency of credit employees
in commercial banks through continued training.3) The importance of providing
credit officers with sufficient authorization to carry out their duties
properly.4)Conducting more research on this subject since there is scarcity of

studies in this respect in the Kingdom of Saudi Arabia.



