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Abstract

This study aims to estimate the size of the hidden economy in the Kingdom of Saudi
Arabia during (1992-2008) through a standard study which is regarded as the first of
its kind in the Kingdom. The importance of this study is that the economy of the
Kingdom of Saudi Arabia is regarded as the biggest in the Middle East as well as it is
an opened economy that can largely help in the development of the size of the hidden
economy.

The researcher used the “E-Views” program in entering and processing the data
statistically. The study is based on the analytical method in both descriptive and
quantitative sides as the researcher used some statistical methods like the arithmetic
average for the average ratios and the multiple linear and nonlinear regressions to
estimate the standard model of demand for currency.

Results of estimating the model referred to an increase in the value of the coefficient
of determination as it reached (R2=71.4%) which means that there is an increase in
the interpretative ability for the variables of the model. And the value of the test
reached (F=10.82) which indicates that the model as a whole have a high statistically
significance on the level (5%).

The researcher reached to the estimation of the size of the hidden economy in the
Kingdom of Saudi Arabia in terms of the unlisted income in absolute numbers and as
a percentage from the value of the total gross domestic as its size was (22.4%) from
the total gross domestic in (1998) as the biggest relative size, while its minimum level
was in (2005) as it reached (5%) from the total gross domestic. The average size of
the hidden economy during the study period was about (15%) which is close to the
estimations of the International Monetary Fund about the size of this kind of economy
in the Kingdom which was (18.4%).

The study recommended many recommendations like providing new job opportunities
and reducing the tax evasion by putting the suitable procedures and laws in addition to
the international cooperation to stop this phenomenon.



