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Is There Any Economic Science Sign
in Holly Quran?

AbdulRahim A. Al-Saati

Islamic Economic Research Center
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract. To answer the question, a distinction is made between
economics as a science and Economic policy and regulations to
find about the science signs in Holly Quran. After a survey is
made for studies in economic science signs in Holly Quran ,the
answer is that, there are economic science signs in Economic
polices and regulations but not in economics.
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Abstract. This paper discusses the most important tools
proposed for liquidity management in Islamic banks, where we
dealt first with the nature of liquidity management in these
banks. Then the requirements and the problems of liquidity
management in Islamic banks examined. Also the paper dealt
with the traditional methods to obtain and place liquidity and
their Islamic alternatives. Finally, the role of the infrastructure
institutions that support liquidity management in Islamic banks
was also discussed.
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caracteres latins, Youakim Moubarac, Les chrétiens et le monde arabe, Beyrouth:
Editions du Cénacle Libanais, 1972-1973, pp. 129-131.
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Muhammad Hamidullah, Introduction to Islam, p. 210.
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(27) Marcel Pacault (1961) Hamidullah (Muhammad), Le Prophéte de I'lslam. I. Sa
vie. II. Son ceuvre, Revue frangaise de science politique, 11(3), p. 720.

(28) Maxime Rodinson (1966) Islam et capitalisme, Paris: Editions du Seuil, p. 31.

(29) Maxime Rodison, op. cit., p. 254.

(30) Paul Balta (2005) L'Islam, Paris: Le Cavalier Bleu Editions, p. 125.
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(32) Louis Massignon (1950) préface de Max Vintéjoux, Le miracle arabe, Paris:
Editions Charlot, p. 15.
(33) Jacques Berque (1994) Les efforts d’innovation dans [’Islam moderne, in
UNESCO, L’islam, la philosophie et le sciences, Paris: Les Presses de
I’UNESCO, p. 82.
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(34) Muhammad Hamidullah (1954) Der Fall Haiderabad im Lichte des Volkerrechts, in
Mensch und Staat in Recht und Geschichte : Festschrift fir Herbert Kraus, p. 57-72.
Muhammad Hamidullah(1956) Die Rezeption europaischen Rechts in Haiderabad,
in Zeitschrift fir vergleichende Rechtswissenschaft, 56 Band, pp. 76-92.
Muhammad Hamidullah (1963) Theorie und Praxis des Voélkerrechts im friihen
Islam, Kairos: Zeitschrift fir Religionswissenschaft und Theologie, p. 100-112.
Muhammad Hamidullah (1965) Zunahme der Muslime in Europa, in Die
Herausforderung de Islam/hrsg. von Rolf Italiaander, p. 243-263.

Muhammad Hamidullah (1966) Die Bibel als eine kanonische Quelle des
islamischen Rechts, in Der Orient in der Forschung : Festschrift fiir Otto Spies
zum, 5 April, pp. 247-254.

Muhammad Hamidullah (2000) Kennismaking met de islam, Islamabad: Da‘'wah
Academy.

(35) Muhammad Hamidullah (1975) Cin ile ilk devir misliman tlkelerinin temaslart,
Istanbul: Edebiyat fakiltesi basimevi.

Muhammad Hamidullah (1977) Arap mdielliflerinde farsca eski metinler,
Ankara: Serving matbaast.

Muhammad Hamidullah (1984) Islam hukuku etiidleri : Makaleler killiyat,
Istanbul: Bir Yayincilik.
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(38) Muhammad Hamidullah (1953) Régne conjoint: la théorie et la pratique
islamiques, Rivista degli studi orientali, vol. XXVIII, pp: 99-104.

Muhammad Hamidullah (1965) Original de la lettre du Prophéete a Kisra, in
Rivista degli studi orientali, vol. XL, , pp. 57-70.
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Sahifah Hammam ibn Munabbih (1961) compilation of the Hadith by
Muhammad Hamidullah; translated into English by Muhammad
Rahimuddin, Paris: Centre Culturel Islamique, 116 p.
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Le Livre des Généalogies dal-Baladuriy, Bulletin d'Etudes
Orientales, tome X1V, 1952-54, pp. 197-211.
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Kitdb Al-Mu 'tamad fi Usll al-Figh, d’AbG’l-Husai Muhammad B. ‘Ali
B. at-Taiyib Al-Basri (savant mu’tazilite mort a Baghadad en 436/104),
Edition critique par Muhammad Hamidullah avec la collaboration de
Ahmad Bekir et Hasan Hanafi, Institut Francaisde Damas, 1965.
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Kitab al-Anwa, Abu Muhammad Abdallah ibn Qutaiba, edited by
Muhammad Hamidullah and Charles Pellat, Frankfurt am Main: Institute
for the History of Arabic-Islamic Science at the Johann Wolfgang Goethe
University, 2001.
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Muhammad Hamidullah, Le dictionnaire botanique d'Abu Hanifa ad-
Dinawari (Kitdb an-Nabdt de la lettre sin a la lettre yd’), reconstitué
d'aprés les citations des ouvrages postérieurs, Institut francais
d'Archéologie Orientale du Caire, Le Caire, 1973, 458 p.
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(65) Tarig Madani (2003) L'eau dans le monde musulman médiéval. L'exemple de Fés

(Maroc) et sa région, sous la direction d'André Bazzana, Centre Interuniversitaire
d'Histoire et d'Archéologie Médiévales — Université de Lyon 2, p. 20.
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(67) Maurice Borrmans (2009) Muhammad Hamidullah et sa traduction francaise du
Coran, p. 6.

(68) Henri Laoust (1959) Le hanbalisme sous le califat de Bagdad, Paris: Geuthner;
Henri Laoust (1960) Le hanbalisme sous les Mamlouks bahrides, Revue des
études islamiques.

(69) Henri Laoust (1939) Essai sur les doctrines sociales et politiques d'lbn Taimiya
(661-728 /1262-1328), Thése de doctorat es-lettres, Le Caire: Institut francais
d'archéologie orientale.

(70) Le Traité de droit public d'Ibn Taimiya (1952) traduction annotée de la Siyasa
shar'iya par Henri Laoust, Institut francais de Damas.

(71) La profession de foi d’Ibn Taimiyya (1986) traduction annotée par Henri Laoust,
Paris: Geuthner.

(72) Al-hisba fi al-islam (1994) Traité sur la hisba, Ibn Taymiyya, publié et traduit par
Henri Laoust, Paris: Geuthner.
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(75) Georges Vajda, M. Hamidullah (1960) Le Prophete de I'lslam, Revue d'histoire
des religions, vol. 158, n°158-1, p. 110.
(76) Muhammad Hamidullah, Islamic Solution of the Basic Economic Problems, p. 70.
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(77) Muhammad Hamidullah, Le Prophéte de I'lslam, tome 11, p. 70.
caSalls aslall )y AgSa 1s)siall Al cdaimaall Lpill Sl qgpaadl sluaa 2] (VA)
ISLEAVARAR:
2614 (Sl Li€a tmbyl) Yha ol ADAY pae qganl) sl oyl (V)
IRELYY,
NY o ¢ opidll] o Wy ail) sge A Duslsal) G4l e pand callasan (A+)
XA o il o Wy ail) spe A dpalisl] (3i4)) de pens” ab)asan (M)



va sl s

U e il g oY) LB Al alend Jb OF g s
eay) ALY xalye ey oI deglae (S5 ) ) Gl il glads
Hgle ade) Al
D aVTYe jime dakh Dla o el e Y JIsd) IS V
ENaYTOY sias lak s 4l Saws Caug Y glA) QS V
il ien s e albls

Abou Yousof, Le livre de I'impdt foncier, traduit et annoté par
Edmond Fagnan, Paris: Librairie orientale Paul Geuthner, 192144,
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Muhammad Hamidullah, Introduction to Islam, p. 148, p. 156, p. 16 ; La lettre
du Prophéte a Héraclius et le sort de I'original, in Arabica, 1955, p. 7; Sahifah
Hammam Ibn Munabbih, p. 18 ; The Qu’ranic Conception of State, p. 15; The
First Written-Constitution in the World, p. 58, p. 61, p. 65, p. 66, p. 67, p. 68, p.
69, p. 70, p. 71, p. 73, p. 74.
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Muhammad Hamidullah, Introduction to Islam, p. 107.

G Ald) dadg AVYAY 3 Cpaa Vg dnh caug Y ghall Gl
AN Aosuse e AIYA9 4 Gy diall ly lyysan adcly a)TaY
G sl e Gash sl OaY) b dad (Y)Y iga )
Avhy taalieo 3 ube plua) Gaady aldly @8l b daghy )€
AV EY 8 dana s Gedrug daw Cagyllae ada (Giaty Gl AnyY) 4l

OV il ¢ llsdly il sge A duslad] G4 de pene cablian daaa (At)



AVETY/VETY bl Ll A

(PAEAMATTY D) iaa o dalill LS deliay Al GBS V0
) Gl Lo shade

L shai ol 0 ad ZhAl QS v

8 s AhA Alaghaie daus (AY0) 3) 4y (¥ Jlsel) S v
.(’W)QSJS

CEYY 1AV 14T €)Vo VA AA ipa a bl aapal) cdbldsa daaa (A0)
Apally jeea (p Adladl LK) deliay zhAl) QUS apda Mg €00V 20V ¢ETA
1Y AR lailgey iy dads clS gl daide Ay cpslie it e AD0
Qudama (1889) Kitab al-Kharaj, ed. M.J. de Goeje, Leiden: Brill.
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Yahya ibn Adam (1896) Kitab al kharadj : Le livre de I'imp6t foncier, Leiden: Brill.
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Yahya ibn Adam (1958) Kitab al-Kharaj, Edited, translated, and annotated by
A. Ben Shemes, Leiden: Brill,.
Yahya Ibn Adam, Kitab Al-Kharaj, in Spanish, Nabu Press, January 2010.
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Muhammad Hamidullah, Introduction to Islam, p. 127. =
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» Islam’s solution of the basic economic problems, in Islamic culture
(Hyderabad Deccan), X: 2, April 1936, pp. 213-233, published in

Mohamed Taher, Encyclopaedic Survey of Islamic Culture, New
Delhi: Anmol Publications, 2™ Edition, 2003, Vol. 13, pp. 52-74.
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> Islamic Insurance, in Islamic Review, March-April, 1951, pp. 44-46.
tua ga @) 30) Uil Gole o(oal) Ay Aladdl ! el
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»Budgeting and Taxation in the Time of the Holy Prophet, in Journal of

the Pakistan Historical Society, 3, 1955, pp. 1-11.
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> A suggestion for an Interest Free Islamic Monetary Fund, in Islamic
Review (London), 43(6), June 1955, pp. 11-12.
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» Haidarabad’s Contributions to Islamic economic thought and
Practice, in Die Welt Des Islams (Leiden), 04: 2-3, 1957, pp. 73-78.
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»Le monde musulman devant [’économie moderne, Revue de I'ISEA,
Paris, supplément n°120, série V, n°3, décembre 1961, pp. 23-41.
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> Banque sans intérét, in pensée chiite, Paris, 1962.
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> Financial Administration in the Muslim State, in The Prophet’s
Establishing a State and his Succession, New Delhi: Adam Publushers &
Distributors, 2007, pp. 93-103.
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> Al-llaf, ou les rapports économico-diplomatiques de La Mecque pré-
islamique, Institut frangais, Damas, 1957.
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Le probléme des origines des sdretés personnelles dans I'lslam, Recueils
de la Société Jean Bodin pour I'histoire comparative des institutions,
tome 8, pp. 327-344, 1974.
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»>Le systéme économique, in Le Prophéte de [’Islam, Ankara, Hilat
Yayinlari, 1975, tome 2, pp. 840-885.
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> Le systeme économique de [’Islam, in Initiation a [’Islam.

The Economic System of Islam, in Introduction to Islam, pp. 121-133.
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> La politique étrangere du Pakistan et son arriére-plan, Politique
étrangere, vol. 16, n°2, 1951.
ad) )T alaall ddoa AN Al Adse gl g GUuSh A HAD) Al
Yao) (Y
£


http://www.sudoc.abes.fr/DB=2.1/SET=8/TTL=31/CLK?IKT=1016&TRM=Le+proble%CC%80me+des+origines+des+su%CC%82rete%CC%81s+personnelles+dans+l%27Islam
http://www.sudoc.abes.fr/DB=2.1/SET=8/TTL=31/CLK?IKT=1016&TRM=Le+proble%CC%80me+des+origines+des+su%CC%82rete%CC%81s+personnelles+dans+l%27Islam
http://www.persee.fr/web/revues/home/prescript/issue/polit_0032-342X_1951_num_16_2
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(89) El Hadj Cheikh Touré (1977) L'lslam et le travail, traduction des versets
coraniques de Mouhammad Hamidoul-Lah, Dakar.
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http://www.sudoc.abes.fr/DB=2.1/SET=8/TTL=31/CLK?IKT=1016&TRM=Le+proble%CC%80me+des+origines+des+su%CC%82rete%CC%81s+personnelles+dans+l%27Islam
http://www.sudoc.abes.fr/DB=2.1/SET=8/TTL=31/CLK?IKT=1016&TRM=Le+proble%CC%80me+des+origines+des+su%CC%82rete%CC%81s+personnelles+dans+l%27Islam
http://www.sudoc.abes.fr/DB=2.1/SET=8/TTL=31/CLK?IKT=1016&TRM=Le+proble%CC%80me+des+origines+des+su%CC%82rete%CC%81s+personnelles+dans+l%27Islam
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Contributions of Muhammad Hamidullah
In Islamic Economics

Dr. Abderrazak Belabes

Islamic Economics Research Centre

King Abdulaziz University, Jeddah, Saudi Arabia
abelabes@kau.edu.sa

Abstract. This paper addresses the contributions of Professor
Muhammad Hamidullah in Islamic economics to highlight not
only his writings and ideas particularly his pioneering
revelation of some economic aspects from the Prophetic
Biography, but also on the applications of his findings and
convictions of the principles and values of Islamic economics.
For instance, Hamidullah refused to take any remuneration on
the translation of the Quran or the review of other translations.
Moreover, Hamidullah also rejected take any awards even
scientific ones such as the King Faisal Prize in Islamic Studies.
With these stances, Hamidullah gave us an important lesson
that writing on Islamic economics is important, but more
importantanly is the impact of the writing on our behavior and
our relationship with others.

Keywords. Muhammad Hamidullah, Islamic economics,
contributions, theory, practice
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“His [Vissel] impartial and objective approach may appeal more than that of
Islamic finance protagonists who are more emotive, but all too often uncritical
and unquestioning”. Rodney Wilson (2010) “Islamic Finance: Principles and
Practices”, Book Review, Journal of Islamic Studies (2011) 22(1): 143-146, p.
143. The review available at: jis.oxfordjournals.org/content/current.
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(unfortunate uselessness of most ‘state of the art’ academic monetary economics
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Both the New Classical and New ) "Jilual)l elli Jsa A1LY) b e

Keynesian complete markets macroeconomic theories not only did not allow
questions about insolvency and illiquidity to be answered. They did not allow such

Baall Gl o sie Jas Ay 45S () Jlaa)) SlIXS . (questions to be asked.
“Good Banks” ) &lall da ) (e & 5,al LpaleaiV] Lalil e 522 Jall i
sV Been Jaal 1 85 '(Are the Cost Effective way Out of the Financial Crisis
Sl el JS el Al ade G Glad) e yoa g oL
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(Yale University) J—u daala (1o LB 8ol ;€00 e Joan o
535 A ) st S Sy ) 3V e fian s K 3
e S (o el diall iy (gl sadl e )55 gl
Gary ) Cua—w s la s ‘(ws)((e‘, ++ Y=Y A) James Tobin) (5 (uass
ple Al ) &ada 28 ¢(Katsuhito Iwai) ) s s sl ¢(Smith
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. www.nber.org/~wbuiter/resume.pdf : J&I Jad H) Ao gl aadll a8 (YY)
:‘éjtd\ L ) e adle cilias DL @)13(\\‘)
.http://www.nber.org/~wbuiter/personal.htm

(13) “Temporary Equilibrium and Long-Run Equilibrium”.
O Oe s ¢ AV AAY e DL 8 Qi e o deala S el bl (0 €)
o el clalen) 4l culS a8 el ile D s G cuadlall o)
G eV e A 38 A R )y L) (Yl
Copes iy Ay et Gopall 3ol CBllea o Ay i g g el
ld ) (e aall Lga 8 85 (Tobin tax) omsi Ay dplai®y) il b
tBland) G a3 sl Lgd a3 Y (Speculation)
http://en.wikipedia.org/wiki/James_Tobin : jlaxl
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(15) Journal of International Economics and Policy Economic.
(16) Financial Markets and European Monetary ERM Crisis Cooperation: The Lessons of
the 92-93.

"(The Limits of Fiscal Stimulus) bl juaill [dulan] 358" o sic Jas W AT (YY)
.Y\« ¢le «Oxford Review of Economic Policy :dlae (& i
.FT blog Willem Buiter’s Maverecon (18)

. http://www.leighbureau.com/speaker.asp?id=428 (19)
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(20) “Should you be able to sell what you do not own?”, the Financial Times, March,
16th, 2009.

sl ol Celvie Gl Lo gV s Skl il ol 5 crimaa dnaa s (V)
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& ey Judl Js Jl dgasa a5 ) MA de ol 4 8 disaall sda Cadd (YY)
asiall Y51 (8 Jioss Cugie Jas L) dua e Ll ol & JW s
L ol ecnsSal g aladl Cum (ge Al jul Admaa s i b b (Les Echos) slaall
L3 sl s alall gl &l ) (P e @) Jladdl L34y ) ) e

G sie L 05 A Al Al o s ea,d LS Al galai) Cay el (YY)

Hopelid) e DA (e Al (Kay oK La g gl ) a8 Slad)
“An insurable interest is what economists would call an open position that is
reduced in size by the insurance contract”.

il ag il Biay oA haall: af e opuelil) delia dga (e 4dy 0 Osm(vs)

‘_‘IAL})“J\MA J.'\A.:UUAJAHL;J.\SX\ cmb]\dsm‘_gﬂ\d\ ‘"jsﬁ\ u.m\_\ﬂ

cj.m.\\ m&;\aﬂbMdeﬂ\M\ mmés\)q\au‘}d\ RIS A
u\@ug&d}‘}“ u\ssﬂ\@kmd;c;)w\dlf‘éﬁww\wu}w\
die mpsail (ade () i ¥ Cusy adi e ) LIS 05 Y o sy sl
3wl g 5 Ja b

dadaae (5sS5 f camy b laall LY

)gmj\d,auj;ewuwm@myum}:@sjw\mwsui Al
ADIAY) il & =3l 855 (adverse selection) (ol o eSladll

business.yourdictionary.com/insurable-risken.wikipedia.org/wiki/Insurable risk
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Osn 4 iy adle 3 (S05a9) Iy (") 555, 5 Aadls (e (Eric Hehner)
€0 e Lagdl ol € imall i (Plesy el cpualill Ja's oudill 5 ladl)
e e 0% e Al g Loy ALY o3 ) o Slegi Jal la Ja g
oo S0 il aii Lgadii Al 4] o) 25 ki) 5 cpelill 330 paen ol
e oY oA Gl VA 3 Ve i a8 i) Y1 W U e
G Y 4 Jaal Y W e s ALY DA (e 4 Jlay ¢l 5 el
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Yol sa legd )y o G el O Gl 13 2 Y ) L) s
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(25) “When insurance began to develop as an industry, it was soon felt necessary by
those trying to enhance the reputation and respectability of the industry to
distinguish it from gambling”. [Willem Buiter, “Should you be Able to Sell What
You do not Own?].

(26) John D. Long, “Curricular Concepts in Risk and Insurance”, & Eric Hehner,
2009, “Insurance and Gambling”, 18-08-2009.
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3l pea) o laxal e dpens Lgde (3lay (g ollia (YY)
Ay g el J 2 s e 6 g mad) G LSS s Lpal o2a (YA)
— ikl Ao gane 3o SO AV e b ang 4ly "0 el o A le il e
«[groups. google.com/group/Kantakji-Nidal-IslamicFinance] (oaduy) Jhgaill Jlas
@) amb oLl 5T acay f Llid pe 4l e dxe Caaall (L 86 S04
lare Jsi Jp ApulS Aiidie b of Jay (S D ¢ anall Cagd€al iy ¢ ouilS)
Db syl jal) e g ol slaial) Bl dadid e LansSysl e guge 8 iy N
s (naked put) el e slad Qe b (Coveredcall) (s ¢l il
3352) xic 5 .(also called an uncovered put) < s3Sally Liaf o yay 4 G gus sall € S5
LK o daadia Ay SN (investopedia.com) Ly siudl) ic gusa
a5 e JLally Lalall il Jaal (mny Ciua gl Alad Ao V) J Aediiss (Naked)
tb LS caslen s LS il (e gl 5 038 5 ¢(Short sale) CasdSal o il
«(Naked Shorting) «(Naked Position) ¢«(Naked Option) ¢«(Naked Put) ¢«(Naked Call)
s el o g sl 138 (s I aalall ek e dileial iy el Bel B ax
Gl oy sy ) Jsatl el satinal) Jpual) e clindal Jead ) g
18 S 135 el dadi el el Jlie B Adle lgd hlsa) Jeny Leo diana
=y Lo 1385 L) N aed gy 4 6l D 3l 8 Joad e g sl
Gl jladl 038 ey de g sall sl I3y ccililaall e g g 138 s U5 el
Al 3 )Y A gie oo bl ) gy g Lee o(illegal) A )y
= V5 Ve 0 Ll (Securities and Exchange Commission (SEC)) 4 )
el st e clleadly Jalail) 3" GEBIAY) 8" el s jles (e 2all
unethical traders to engage in naked short selling ' uadll § Cag3Sd s
Ao ad e oo clmidl Jeladl 3 ol jlea) @l coas 85 Cpractices
The "locate" ) aduill e 5,00 ddee o it L gl ams J) Jeadl

re?uirement requires that a broker has reasonable belief that the e(gluit}; to be short
sold can be borrowed and delivered to a short seller on a specific date before short

blad) 3 Aald A Uaal) 4 dslie Y ad ) palas & (s -(selling can occur
leiida ) Joat (n oLtV A jme B Ganis Jali 3 ) liad ) o]
LS 2l 5 iasasdl LS Jal () suls Wi el Clallaaall (Y cla el o855
lo BT o) g 4 (I pald] 5 (e maa 1385 g ad) G S Jy
Aleal) Liia (8 48,38 §f laaal e § A el d8i8a) (Naked Derivative)
= Gead ) Losh Lodaas . U (el 8y JEd) (e ol S3 L Jsa
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(30) Credit Default Swaps (CDS).

(31) “Derivatives can be used to acquire risk, rather than to insure or hedge against
risk. Thus, some individuals and institutions will enter into a derivative
contract to speculate on the value of the underlying asset, betting that the party
seeking insurance will be wrong about the future value of the underlying asset.
Speculators will want to be able to buy an asset in the future at a low price
according to a derivative contract when the future market price is high, or to
sell an asset in the future at a high price according to a derivative contract

when the future market price is low”.
en.wikipedia.org/wiki/Derivative (finance).
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(32) “...The traditional Islamic opposition to trading risk without there being an
insurable risk - to gambling, that is - extends well beyond the financial sphere.
Indeed, in much of traditional Judaism and Christianity as well, gambling and
betting are viewed as signs of moral weakness - as sins. But these moral, ethical
and medical (gambling as an addiction) arguments are quite separate from the
argument I have explored in this post, that risk trading without an insurable interest
may be economically inefficient and destructive, not (just) for familiar moral
hazard or micro-endogenous risk reasons but for macro-endogenous risk
reasons...”.

(33) “... During the height of the financial craze that swept the world prior to August
2007, there was some erosion of this key principle in the rulings of a few of the
trendier Shari’a scholars who were willing, for a fee, to sign off on products as
Shari’a-compliant, even though these instruments were substantially equivalent to
standard ‘naked’ derivatives and indeed often were barely disguised clones...”

(34) “... But one assumes that a return to basics is likely now also in Islamic finance,
which never strayed that far from its origin...”



SURRENPLT U | P TP SN E POV RGHE RN Rt I JSEN LN PPN
—ry O8N Lo Jgn ala (Gl oy ol 8 e 4y’ A Al )
(TS S 8 s "y ) i) 35 jaliall Jes
All] Ap Bt Ao lal) Baley adla) Jasalll gsabua 5 AUl Sl
"

e V) Bkl i oy toaladl o S s of a5 AT 5
d—sall )50 (e Cuaall die lia (55 S0 Aledy Lo aa 5 clgale Ladanll a8
Gl 1y 33 Gadall e Gads tsabiad) e 38 5 G A V) B a0l
Okl e Mla (5 Al dga e Gubail Ledpm A VIS
ME) Llee e g5ty el el gl 3 g shany 53 Ty 520
Lgifl Al Al Gl ) a5 o oS s dpadial) clasiall 3lSladl)
FOSE e Jiall 805 Laa s (Bairall 5 A0S el clainal)

Aol Al sgaal) die Legiallad Adlall o dpaiil) il oas )
LS (5 3S el Gipem ol ladany A (of ¢ dpans 5l 52500 e anal Leie
i V) b Jeaa LSy bl Ay bl o 8 s (b Juan

(35) “...At the very least, we should have a serious debate as to whether ‘naked’
derivative trading should be declared haram everywhere...”.

(36) “Islamic Finance Principles to Restore Policy Effectiveness”, the Financial
Times, July 22, 2009.

islgin b padl il juadl ¢(Richard Thomas) (wlesi 3L, @lld JUa (YV)
sl A (Gate House Bank) (adbuy) jlaindl

Liau Y-Sing and Frederik Richter, “Islamic finance may 'return to roots”™,
Reuters, Monday, 15/02/2010.
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i Sl sis ) (Public debt) daladl y MLAlal il gad) Jy s ¥
Oy 4 Gl e 13 Y dea s a8 S L) gie e disa (equity)
ol Ay ol lids 3 Jian e N1 8 jedin ) S (e 6 3a
bl e 3 Jlad 13a duaes b Jiay e Ja 13 da s (gL
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28 (VA clulie 35 S 03 - ha ofs e A Y il S
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(40) “If too much debt and too little capital are (part of) the problem, then the
conversion of debt into equity is (part of) the solution. ...A possible solution: the
application of Islamic finance principles through the equitization of private and
public debt ...”.

(41) “TI have on many occasions advocated the recapitalization of banks through
mandatory debt-to-equity conversions”.
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(42) Foreclosure, or repossession.
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(44) “This form of risk-sharing between the borrowing government and the investor
would seem to be of interest not just in crisis situations but more generally...”

(45) “Debt, characterized by fixed financial commitments, can be a poor financing
choice in a risky, uncertain world where the private and social costs of default are
high...”.

(46) “...Many distortions, often created by policy makers, have contributed to the
excessive use of debt in the private sector. There is the nonsense that (nominal!)
interest is a deductible cost in the calculation of taxable corporate profits in many
countries, but that dividends or retained earnings are not deductible. The

deductibility of residential mortgage interest in the personal income tax system of
many countries (although not in the UK) is another obvious distortion...”.
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(47) “...What we need is the application of Islamic finance principles, in particular a
strong preference for profit-, loss- and risk-sharing arrangements and a rejection of
‘riba’ or interest-bearing debt instruments. I am not talking here about the sham
sharia-compliant instruments that flooded the market in the decade before the
crisis; these were window-dressing pseudo-Islamic financial instruments that were
mathematically equivalent to conventional debt and mortgage contracts, but met
the letter if not the spirit of sharia law, in the view of some tame, pliable and quite
possibly corrupt sharia scholar...”.

Sl i | gad ol G 3l QESY (e o e lligh aY) 13 S 280 A1 (£A)
il slimel 4y sy 3 deall 1 5am Led el NI G Ut Jead il
(s aas3 (53l (Charles Parick) &bl 5L calS) iy 284 e Liue ) 448 )
Al ) haay) i 8 s daph 5 S8 Laalie Oy disadll e 4l Jlie
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falee of 5 Litie Lol Sy 4 5 Gand) o e o) Jisaill 4a g (53
Some ) Al o jladdl o Gue il climY "wud lafiul 8 Jidh il

critics feel that Islamic finance is only a dlsgulse for tradltlonal “finance and the
process “rent-a-sheikh” allows for possible manipulation of financial decisions.

(Nicholas Hrycun) ¢Si s (¥ & (€l cal<l) llia 5 «(What is your opinion?
"Osabusall A gl LS Hly I claiidl ol e Ol dysalll Cape g
Islamic Finance is in the simplest terms financial products that have been blessed )
o & c_.uai b ao oY 5 ledaw Al cillasalall s3a ) «'(by Islamic priests
DY) agiiny e Jd e bals il A1 caly ol goa AN i cliael Jee
ALl Las g oY) el 25n 55 s Jiiana oY - a5 i JS, il

1 Al e 50
Charles Parick, 2009, “Islamic Finance: a Viable Alternative in the Global

Financial Market?”, http://ssrn.com/abstract=1332793, p.3.
Nicholas K Hrycun, 2009, “Islamic Finance in Canadian Business Schools”, p.5
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(53) “...To all intents and purposes this sukuk, although formally asset-backed, is only
partially secured debt. Like many Islamic financial products that obey the letter but
not the spirit of Islamic finance, it has been engineered to mimic the economic
(contingent pay-off) features of a conventional debt instrument while maintaining
the formal trappings of Sharia-compliance (partial ownership in a debt and in an
asset). Capital protection is achieved through a legally binding commitment to
repurchase the asset by the issuer of the debt. Over the life of the debt, the issuer
pays a rent to the holder. This rent can benchmarked to a market interest rate, like
Libor, or be at a fixed interest rate...”.
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The Writings of Non-Muslims about Islamic Finance
Within the Context of the International Financial Crisis:
Willem Buiter as an Example

Dr. Ahmed Mahdi Belouafi
Islamic Economic Research Centre
King Abdulaziz University, Jeddah, Saudi Arabia

ambelouafi@kau.edu.sa

Abstract. This paper discusses the writings of a non-Muslim
Economist about Islamic finance within the context of the
recent international financial crisis. The examined example is
that of Willem Buiter; the ex-professor of the London School of
Economics, and the current chief economist at the Citigroup in
London. The paper provides a brief biography of Mr. Buiter and
then analyzes his two articles about Islamic Finance. It has also
been highlighted how we can benefit from such writings in
discussing contemporary financial and economic matters from
Islamic Economics perspective.

Key words: Willem Buiter, Islamic finance, the international
financial crisis.

JEL Cclassification: A11, G00, GO1.
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Book Review:

The Theory of Risk in Islamic Economics
Written by Dr. Adnan Abdullah Aweidha

Review by: Chaouki Bourakba
Assistant Professor
Faculty of Economics and Management

University Ferhat Abbas - Sétif - Algeria
Chawki62000@yahoo.fr

Abstract. This paper presents a book review of “Risk theory in
Islamic Economics”, authored by Dr. Adnan Abdullah Aweidah
and published by the IIIT in 2010. This book dealt with risk as a
jurisprudence-economic theory whose sources are based upon
the texts of Islamic jurisprudence and the teachings of the
Shari’ah, to clarify the legislative reasoning for permissibility
and prohibition the jurisprudence of financial transactions. The
author applied this theory to judge the activities of Islamic
banks and financial markets.
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Sustainable Development In the Light of
Magqasid Al Shari’ah

Dr. Ahmad Al-Islambouli

Abstract. Sustainable Development is a new term in the contemporary
literatures. It was Known on 1987 by an International Committee
established by the United Nations to study the issues of Development
and Environment. It concentrates on three dimensions: the Economic
Development, the Social Development and the Environmental
Protection. Sustainable Development aims at providing development
to the current generation, in the same time maintaining the ability of
the new generations to achieve the same.

Magqasid Al Shari’ah achieve protection to Islamic Religion, Self,
Mind, Breed and Pelf to be safe in our life and extend protection to the
hereafter, While the ideal target of sustainable development does not
exceed our life, It means that Magqasid Al Shari’ah help more to realize
the Sustainable Development. To exemplify that, we may go through
the difficulties facing the applications of the Sustainable Development
in our life and compare them to what Magasid Al Shari’ah may
provide in this concern.

The main results of the study are as follow:

The Sustainable Development is considered an ideal idea and comply
with the goals of the Islamic Shari’ah as it aims at achieving the
benefits of the human being during the current time and in the future.
The application does not achieve the idea of the Sustainable
Development due to human mistakes particularly from the developed
counties who do not respect their commitments.

There are other factors affecting the Sustainable Development (other
than Economic, Social and environmental issues) such as: the Human
development, the Technology and the Justice which should be taken
into consideration.

The Human behavior should be modified to comply with the
requirements of the Sustainable Development if we are going to
achieve the Sustainable Development successfully.

If the Sustainable Development is being applied through Magqasid Al
Shari’ah, either by Muslims or non-Muslims, the results will be better.
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The Islamic Vision of Development in the
Light of the Maqasid Al-Shari‘ ah

Dr. M. Umer Chapra

Reviewed by: Dr. Ahmed Belouafi
Researcher, Islamic Economics Research Centre,

King Abdul Aziz University, Jeddah
ambelouafi@kau.edu.sa.

Abstract. This paper reviews the book; “The Islamic Vision of
Development in the Light of the Maqasid Al-Shari* ah” by Dr.
Mohammad Umer Chapra. The paper has been organized in the
following paragraphs: Introduction, about the book, the
methodology of the author in the link between Shari’ah
Objectives and development, how that methodology has been
employed to present the Islamic vision, then the paper
concludes the discussion with a number of remarks and
questions. Furthermore, the paper included an appendix
containing a number of studies that focused on addressing
financial and economic matters in Islamic economics from
Shari’ah Objectives perspective.

Keywords: Development, Shari’ah Objectives, Chapra.
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Reading on the Theory of Law and Economics

Dr. Faisal M. Al-Atabani, PhD (Lond)
Assistant Professor of law
King Abdulaziz University
Islamic Economic Research Center

Abstract: 1t is agreed among economists that economics is a
science which studies the relationship between human behavior
and the conduct of production, distribution and consumption of
goods and services and wealth. In this regard, this paper
attempts to analyze the vital role of law in the upmost
implementation of economics in a society. It investigates the
extent of which economics could be implemented without the
science of law. For example, can the economic criteria and
standards be applied without law enforcement? This paper will
discuss legal areas in which the state intervenes through its
legislative authority (law) or through its executive authority
(Regulation) in economic life (the market) to consolidate social
justice among people - producers and consumers.

To accomplish the goal of this paper, a historical review
will be illustrated to summarize the relationship between the
two areas of science. This review will give support to the notion
of a theory of law and economics, and will achieve the paper
objectives. This paper also assumes that this analysis will lead
to a conclusion that legal authority, the law (Legislation) and
governmental intervention (Regulation), both play an effective
role in achieving social justice and economic prosperity as
sought by any contemporary economic system. It argues that
without legal authority, it is difficult to achieve any of these
economic goals. The paper will propose a legal concept of
Islamic economics according to its interrelationship between
law and economics which is a character in Islamic economics
more than any other economic school.
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(5) Paul Samuelson (1947) Foundations of Economic Analysis, Harvard University Press.
Azl b aapall 138 ) i ol jealad) o daadlal jaas

(6) “Islamic economics is the subject that studies human behavior in relation to multiplicity
of wants and scarcity of resources with alternative uses so as to maximize falah that is
the well-being in the present world and the hereafter” (p. 21).

(7) "Economics is a science which studies human behavior as a relationship between
ends and scarce means which have alternative uses"”, Lionel Robbins, An Essay on
the Nature & Significance of Economic Science, London: Macmillan, second
edition revised and extended, 1945, p. 16,
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O e sadie sl danll 4l 3 (Rist, 1996, p. 175) Gy ks
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O o 1y ) el e didaial dalad) Ala)) e il AL
Ajma o @l e Vs (isS We 558 O o0 Y o panads SLady)

(8) "Economics is a science which studies human behavior as a relationship
between ends and scarce means which have alternative uses".

3adll & ajle Jganll QSA:J Al gl BN aapall e 5l ol iy b J8 (‘\)
148l p2a 40T Aalial)
Dudley Seers (1963), The limitations of the Special Case, Bulletin of the Oxford
University Institute of Economics & Statistics, 25: 77-98.
sasiall Y 8 aweat Alad) oda o) 4l jaadll ) 1At s ol S3
1 S aapall aaly fpala Jli
Richard Jolly, The Limitations of Development Orthodoxy, Dies Natalis Address

delivered on 18 October 2007 on the occasion of the 55th Anniversary of the Institute of
Social Studies, p. 2.
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“Scarcity, Self-interest and Maximization from Islamic Angle”
A Methodological Discussion of Zubair Hasan’s Paper

Dr. Abderrazak Said Belabes
Islamic Economics Research Center

King Abdulaziz University, Jeddah, Saudi Arabia
abelabes@kau.edu.sa

Abstract: In this open dialogue, we discuss the paper of professor
Zubair Hasan entitled “Scarcity, Self-interest and Maximization
from Islamic Angle”, which he presented at the Islamic
Development Bank on the occasion of his winning of the IDB Prize
in Islamic economics for the year 1430H (2009). The discussion is
carried out through a methodological reading between the lines of
the paper without losing sight of which isin it .

Keywords: Methodology, Islamic economics, neoclassical
model, ethics .
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Adapting the Demands of the Islamic Moral Order to
Project Finance: Prospects for French Law in Connection
with an Istisna’a-1jara (Contruction Financing and
Leaseto-Own) Structure.

Dr. Hugues MARTIN-SISTERON

Abstract. This study shows that project finance (PF) is
consistent with the objectives of Islamic finance (IF). The paper
will describe briefly the common rules between them. We found
that both IF&PF require the existence of tangible assets, and the
sharing of risk. It is well known that Sharia prohibited betting
(Mysir) operations, risky sales and Gharar deals due to
uncertainty. Also PF requires comprehensive risk analysis for
technical and contractual operations identified through a
specified matrix which will contribute positively and improve
the financing conditions. As indicated, PF appears to be
consistent with Islamic finance that subjects financing deals to
moral, ethical and economic constraints based on Shari’a Law
and requires special contractual arrangements. The premises of
this study and the contract model test that was proposed were
based on these focal points. The primary goal of this study is to
analyze the adaptability of the demands of the Islamic moral
order to project co-financing transactions under French Law. In
other words, the contractual arrangements must comply with
French banking regulations and be consistent with the demands
of the Islamic moral order. To this end, this study proposes a
model that provides appropriate solutions in French Law that
reconcile these conflicting interests. This analysis shows fairly
clearly the complex nature of project financing transactions
where conventional finance and Islamic finance have to fall in
to line .As we will see, the distinctiveness of Islamic finance
and the strength of its moral rules make for special challenges
of putting together a financing deal. This study, which is
intended to high light the challenges of reconciling the
conflicting interests of parties, provides an inventory of the
challenges of structuring deal. On the other hand, regardless of
the challenges associated with these rules, these tensions are not
insurmountable, although they require a certain degree of
sophistication.



