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Towards establishing quality standards for
endowments (AWQAF)

Ahmad Mohammad Al-Maghrabi

Abstract. Perhaps one of the most important reason and justification to
establish quality standards for endowments is the lack of
understanding of the concept of (AWQAF) to those related to it or
those who establish it. And that is why (AWQAF) have transferred
from benefiting society to a burden on it. Furthermore the growth of
certain sector of (AWQAF) in relation on other for economical reason,
rather than its socio-development aspect and lack of vision of the
existence of (AWQAF) and its contribution to the nations.

Perhaps for other reasons, some researchers felt the need to establish
quality standards in endowments. Thus research studies were carried
out on Waqf and development funds investment criteria, and the
criteria to distinguish between small and large endowment, standards
for the distribution of proceeding of the Waqf and accounting
standards for Waqf and its implementation.

A good number of recommendations have resulted from these studies
and other endowment related conferences that held between the year
1424 = 2003 to 1434 = 2013; such as, the legitimacy and accounting
standards ascribed for “Al Nuzer” — Administrator of endowment and
distribution the proceeding to the beneficiaries, to form a committee of
specialists to establish standards for auditing and forensic financial
and administrative acts of Waqf, and calls from Ministries and Islamic
Endowment entities to endorse the required quality standards in the
management and investment of endowments both that existing and
those emerging.

It was noted on those studies and recommendations several
observations; including its failure to accumulate and cohesion despite
the obvious similarities between each other. But that does not preclude
benefit from it and to exclude it.
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Waqf Shares Returns: Types and its Ruling

Mansoor Abdurrahman Al-Ghamdi

Assistant Professor
Department of Islamic Law and Studies
Faculty of Arts & Humanities
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract. This paper discusses corporate dispositions relating to shares
and applicability of such dispositions to wagf shares. In this context,
the paper attempts to answer the following question: "In case of wagf
shares, should returns on equity be treated like principal and,
therefore, constitute an addition to wagqf assets, or should they be
considered as distributable income?

The paper includes a preface comprising a descriptive account on
corporate dispositions relating to shares. It also discusses the issue of
bonus shares and whether they should be treated as part of the wagf, or
as an additional income to be distributed? A fleeting reference will
then follow about the nature of share splitting process, and whether it
adds to wagf asset or to wagf income?

The paper will then proceed to tackle priority rights in shareholding
companies. Should the wagf sell such rights, or should it subscribe to
them to boost its ownership share in the company? Is it permissible for
the wagf superintendent to refrain from subscription to priority rights?
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Cash Wagqf and Financing of Waqf Investment

Hisham Salim Hamza

Researcher, Islamic Economics Institute
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract. The awagf have known an evolution in concepts and
types where the latest one is the cash wagf which is as important as
the property wagf. The cash wagf has been permitted by Islamic
Figh Academy in 2004. The most important caracteristics of cash
waqf are the liquidity and the diversity of its fund collect
instruments. This fund collect should be allocated to investment
and direct awgaf. In this context, the aim of this paper is firstly to
identify the financial framework of cash wagf and secondly to
know the role of cash wagf in the wagqf investment in order to
achieve the development and the sustainability of awgaf and to
realise their charitable, social, and economic roles. This research
discusses the contribution of cash waqf in the development of wagf
system through the interrogations related to the instruments of fund
collect, the relationship between cash waqf and Islamic financing
and its impact on the wagf investment. This paper explain the
structure of cash ressources of wagf institutions, the importance of
choice of the instruments and the areas of investment, and also the
preservation of cash wagqf value. We have reached some interesting
results related to the importance of cash wagf through its central
role in promoting the donator participation, the diversification of
cash collect instruments and its investment in order to maximise
return and the social and economic impact of awgaf. Consequently,
some recommendations are necessary including the promotion and
the development of cash wagf, take benefit of Islamic banking
experience in financing and investment and its application in wagf
field and the preparation of investment strategy based on return
maximisation and risk minimisation.
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Zakat of Investment Funds: A New Approach

Mohammed Al-Suhaibani and Khalid Al-Muhanna

Professor, Department of Finance and Investment
Faculty of Economics and Administrative Sciences
Department of Figh, Faculty of Sharia
Imam Muhammad bin Saud Islamic University,
Riyadh, Saudi Arabia

mohisuh@gmail.com, k_muhanna@yahoo.com

Abstract. According to the opinion of the majority of figh scholars,
all owners of investment fund units must pay zakat of trade,
regardless of important criteria that impact zakat of trade assets;
such as: the trade intention of the investor and fund manager, the
ratio of their portfolio turnover and the nature of the fund's assets
and the extent to which they are zakatable. The paper discusses the
validity of this opinion, given the fact that the fund portfolios do
not differ from their portfolios counterparts managed by
individuals, which have a settled and well-grounded zakat ruling.
Building on the new zakat ruling, the paper propose practical
solutions for calculating payable Zakat on all investment portfolios
based on the above criteria. The paper conclude by highlighting the
expected impacts of new ruling on investment decisions and the
structure of the financial market.
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Abstract. The present paper discusses two issues faced in Islamic
financial transactions, namely, delayed payment of future asset
usufruct lease and the trading of financial securities, made up of a
mixture of assets, usufruct, cash and debts.

Given their importance from a Sharia and an economic
perspective, the two issues are dealt with in their details and
ramifications in the present paper in detail in the light of analysis
of the relevant resolutions of the International Islamic Figh
Academy and some jurisprudence opinions contained in research
presented in support of the said resolutions.

After presentation and discussion of the matter with supporting
analysis, documentation and deduction, the paper concludes that
delaying payment or paying by installments in a future asset lease
in a future usufruct lease is prohibited by the majority of scholars
as it amounts to the sale of a debt by another debts. Further, there
is no evidence permitting the trading of financial securities, made
up of a mixture of assets, usufruct, cash and debts if the latter two
were predominant.
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Major Contributions by International Islamic Figh Academy
in Jeddah while Serving Islamic Economics

Abdul Salam Al-Abbadi

Secretary General
International Islamic Figh Academy
Jeddah, Saudi Arabia

Abstract. This paper aims to highlight the important
contributions made by the International Islamic Figh Academy
in Jeddah while serving Islamic economics. The outstanding
role of the Figh academy would be realized once we recognize
that Islamic Economics is still in its infancy, overlaps with the
Islamic Figh, and is trying to become a dynamic science. That
requires depth of knowledge in the Figh developing issues, and
provides solutions so as to harmonize emerging real life
developments without compromising the rules of Sharia and
its objectives. With the blessing of Allah, during the thirty
years of its glorious history, the Academy produced 216 Sharia
decrees, (1200) research papers in the field of Figh, and 60
issues of the Academy’s Journal. These decrees dealt with
intellectual and practical issues, human rights, women and
family affairs and decrees relating to economic and financial
challenges, endowments and medical affairs. To be fully aware
of the Figh Academy's contributions requires detailed
knowledge of its various activities, which include its decrees,
recommendations, statements, seminars and its Intellectual
Forums.
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