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The Islamic Insurance System:
Sharing the Risk

Abdulrahim A. Al-Saati

Islamic Economic Research Center
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract. There is conscience between modern Fighs that the
commercial insurance, which is based on shifting risk for
premium Are prohibited, because of the uncertainty involve,
while mutual insurance where the risk is shared by
beneficiaries. But the Islamic insurance companies choose a
synthesis insurance system, it mixed the commercial with the
mutual insurance system, as it shift the risk for premium but
beneficiaries share the surplus and to avoid the uncertainty
objection in the transaction the premium is considered as a
grand, the system suffer internal logical inconsistency. The
article tried to solve it by considering the premium is the share
of the beneficiaries in accompany its objective is to protect any
of its share holder the risk, the system is supported by figh
literature.



