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Islam and Debt 

In itself, debt is innocuous. In accounting terms, it simply signifies an 
inter-personal or inter-entity relationship that is a liability of one party, 
the debtor, and an asset to the other, the creditor. Admittedly, Muslims 
have distinctive views on the acceptability of interest-bearing debt. Yet, 
one does not need to be a Muslim economist to attribute interest-based 
debt financing a major role in the global financial crisis and its aftermath 
(in fact in most financial crises in the past). Speaking in Hong Kong on 
19 March 2012, IMF Deputy Director Zhu Min observed that if one adds 
together the household debts, the corporate debts, the financial sector 
debts and the government debts, the total debts among the developed 
countries vary between 300 per cent and 600 per cent of GDP. Dr. Zhu 
went on to add that debts are ‘way too high’ and that in this respect the 
world economy is not experiencing a classic financial crisis but a 
‘deleveraging process’, moreover one in which economies are seeking to 
engineer growth while also deleveraging (Garvey, 2012). In the ‘great 
slump’ of the 1930s, the United States underwent ‘debt deflation’, in the 
words of Irving Fisher (1933), with the epicentre being the United States 
and its banking system. In the current situation, the epicentre of the crisis 
and downturn was again the United States and its banking system, but the 
pain of ‘too high’ debt has been borne across the developed world (Iley 
and Lewis, 2013).  
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Nevertheless, the Islamic objection to interest financing goes 
deeper than this. In Islam, there is no distinction between usury and 
interest. As a consequence, abolition of interest has become the hallmark 
of Islamic economics in modern times (Islahi, 2014). Both the Holy 
Qur’ān and the Sunnah treat interest as an act of exploitation and 
injustice and as such it is inconsistent with Islamic notions of fairness 
and property rights. Why is this so? For most Muslims, the answer is 
simple. The meaning and scope of ribā (literally ‘increment’ or 
‘increase’) and its grave nature have been brought to light in the Holy 
Qur’ān (S2: 225). Its prohibition cannot be questioned as the verse 
‘Allah(1) permits trading and forbides ribā’ is quite clear. Whatever the 
circumstances, the lender has no right to receive any increase or 
increment over and above the principal. Moreover, in the Aḥādīth, the 
next most authoritative source of Islamic law, the Prophet Muhammad 
(SAAW)(2) condemns the one who takes ribā, the one who pays it, the 
one who writes the agreement for it and the witnesses to the agreement 
(Algaoud and Lewis, 2007).  

In the Islamic paradigm, the owner of capital can legitimately share 
the profits made by the entrepreneur, and the acceptability of that 
practice has provided the foundation for the development and 
implementation of Islamic banking. The basic building block is to link 
the return on an Islamic financial contract to productivity in the real 
sector and the quality and success of the project. In this way, the rate of 
interest paid by commercial banks to depositors is replaced by a pre-
specified percentage share of the profits accruing to the banks. Success is 
measured by ‘creating a healthy financial market in which debt is 
marginalized, and the bulk of financing takes through sharing modes of 
financing’ (Siddiqi, 2014, p81).  

Islamic Financing 

Islamic banks, like financial intermediaries in any system, draw savings 
from surplus financial units and distribute funds to those who need 
finance. Conventional banks use interest-bearing loans as the basic 
contract for deposits and financing; depositors loan money to the banks 

                                                 
(1) Often written in English as “God”. However, that does not reflect the true meaning 

of the Arabic word. See glossary in Intro-pages of this issue. [Chief Editor] 
(2) For meaning, see glossary in Intro-pages of this issue.  
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on the promise of guaranteed principal and interest, and bankers seek the 
same when lending out funds. There is an extensive literature that regards 
such loans as an incentive-compatible arrangement (Dowd, 1996; Lewis, 
2014).  

In the Islamic alternative, financing of assets by banks is provided 
in a variety of ways, notably by sale on credit, leasing and sharing. On 
the other side of the balance sheet, funds typically come from three 
sources: shareholders’ capital; depositors who place their funds on a 
safekeeping (wadīʿah) basis; and those investing depositors who want 
their savings used to generate returns which come from sharing of banks’ 
profits through investment accounts.  

A Two-Tiered System 

For most Islamic banks, these three sources of funds are rolled into one. 
But, as a starting point, in line with Askari (2015), we can envisage two 
separate institutions: a safekeeping depository bank (Table 1) and an 
investment banking institution (Table 2). Both models are, in very 
different ways, proposed solutions to the longstanding problem of bank 
runs. Bank runs can arise when banks engage in fractional reserve 
banking and issue call or very short-term deposit liabilities, guaranteed at 
par value, against an illiquid and risky asset portfolio. The attraction of 
model 1 comes from there being no fractional reserve banking. This 
solution is most popularly associated with Friedman (1960), with a 
lineage dating back to Chicago economists in the 1930s (see Hart 1935), 
requiring banks to hold 100 percent cash reserves. Such an approach 
would remove the problem by making banks run-proof, but at the risk, as 
it were, of discarding the baby with the bathwater, for banks would be 
precluded from engaging in intermediation and would need to rely on 
safe-keeping and the provision of transactions services to attract deposits. 
Any efficiency gains which come from jointly producing payments and 
intermediation services are thereby eschewed (Lewis and Davis, 1987).  

All financial intermediation activities would then be transferred to 
the investment bank which would collect funds through participatory 
investment accounts based on the muḍārabah principle and place the 
resources in Islamic modes of finance (sales, leasing and sharing), along 
with real estate investments, and complying equities, all generating 
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returns shared with the investment account holders. Despite such 
intermediation being based on the fractional reserve principle, Muslim 
economists argue that ‘a system based on risk-sharing and equity finance 
is immune to instability’ (Askari et al., 2012:3). One reason is that 
depositors are not provided with a guaranteed interest rate and return of 
principal on their invested funds. If the bank makes a loss, then the value 
of depositors’ investment accounts are written down accordingly.  
 

Table (1) Balance Sheet of ‘Safe’ Depository 

Liabilities Assets 

Founding shareholding Reserves (gold, funds at central bank) 
Currency in public circulation
Demand deposits

 

Table (2) Balance Sheet of Investment Bank 

Liabilities Assets 

Shareholders’ equity funds Cash reserves 

Investment accounts Islamic investments (sale, leasing, sharing) 
 Real estate 
 Equities

 
There are similarities here with another earlier suggested solution to the 
problem of bank runs and financial instability, which comes under a 
number of descriptions: ‘mutual fund banking’, ‘unit trust banking’ or 
‘marking deposits to market’ (Giddy, 1985; Kareken, 1986; McCulloch, 
1986). Basically, the idea is that banks operate as mutual funds, valuing 
and redeeming deposits according to the current market value of their 
asset portfolio (which could be more or less than the face value). If this 
were feasible, it is argued, the source of bank runs would be removed.  

In order to assess the merits of such a suggestion, it is instructive to 
contrast it with 100 percent reserve banking. The former model (100 
percent reserves) involves a separation of the means of payment function 
from the function of intermediation but keeps the means of payment and 
medium of account functions together. The alternative (mutual funds) 
approach separates the means of payment and medium of account 
functions (since transactions balances have a floating exchange value in 
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terms of cash), but apparently does not preclude combining payments and 
intermediation activities. In practice, however, for mutual funds accounts 
to be acceptable to depositors, relatively low price variability is likely to 
be required. To ensure little price movements, backing in the form of 
liquid marketable assets must be held, in sharp contrast to the 
investments with which banks have traditionally been engaged.  

For such reasons, it seems unlikely that mutual fund banking – and 
by extension Islamic profit and loss sharing – would render the banking 
system truly invulnerable to runs. For mutual funds or investment 
vehicles or investment companies holding short-term, low-risk assets like 
Treasury bills, there are clear limits to the downside risk. When the 
portfolios are long-term assets, or there are large amounts of assets like 
leasing, let alone real estate or equities as envisaged in the portfolio of 
the Islamic investment bank, an incentive to ‘beat the market’ in the face 
of an expected price decline would seem to remain. For example, in 
Australia, the onset of the global financial crisis saw extensive 
withdrawals of funds from unlisted property trusts in advance of 
anticipated asset price write-downs which forced the trusts to freeze the 
funds and suspend withdrawals for several years. Thus, so long as 
maturity transformation and liquidity production are undertaken, the risk 
of runs would remain. Only when unit holders are sure that the pattern of 
asset dispositions that follow withdrawals cannot reduce the per unit 
value of the remaining asset portfolio will there be no incentive to join in 
the withdrawals. Islamic banks offering profit-and-loss sharing (PLS) 
accounts are not immune from such market pressures, especially in a 
mixed system.  

How Islamic Banking Has Evolved 

While Models 1 and 2 are interesting prototypes of the assumed 
replacement of debt financing by PLS arrangements, they do not reflect 
observed realities in Islamic banking and how the system has developed 
from its roots in Classical Islam, and is evolving now. In the formative 
years of Islamic banking, Muslim scholars expressed a preference for 
sharing over other modes of financing and many scholars still do so. 
Interest-free banking in its purest form is based on the concepts of 
shirkah (or sharikah, partnership) or mushārakah, and muḍārabah 
(profit-sharing). An Islamic bank is conceived as a financial intermediary 
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mobilizing savings from the public on a muḍārabah (trustee) basis and 
advancing capital to entrepreneurs on a PLS partnership basis. The two 
methods conform fully with Islamic principles, in that under both 
arrangements lenders share in the profits and losses of the enterprises for 
which funds are provided. The mushārakah principle is invoked in the 
equity structure of Islamic banks. Muḍārabah is used for investment 
accounts for depositors, and the Islamic bank manages the funds to 
generate profits subject to the rules of muḍārabah. If the bank in turn 
invests the depositors’ funds on a muḍārabah basis, then the circle is 
closed in terms of the two-tiered or triple muḍārabah system. This is the 
position illustrated in Table 3.  

Table (3) Balance Sheet of Two-tier Muḍārabah Model 

Liabilities Assets 
Muḍārabah investment accounts Muḍārabah/mushārakah financing 

Demand deposits (wadīʿah) basis)  

Reserves  

Equity  

 

Obviously, if Islamic banking took this form, it would be very different 
from conventional banking. The reality, however, is that neither 
muḍārabah nor mushārakah constitutes the main conduits for the outflow 
of funds from Islamic banks. In fact, both contribute little to the overall 
balance sheet investments of Islamic banks, except perhaps in the West 
where diminishing mushārakah is a major method used for residential 
property financing. Those familiar with finance literature would likely 
not be surprised by this result for there would seem to be significant 
potential for adverse selection and moral hazard to come into play under 
PLS financing modes, with Islamic banks attracting the more risky 
ventures while being unable under muḍārabah to exercise control over 
the borrowers’ behaviour.  

Once it was appreciated that PLS financing arrangements cannot 
cater exclusively for the peculiarities of a modern economy, in which 
financing is separated both in distance and time, and transactors may not 
be known to each other, a major challenge facing Islamic finance was to 
design a more diversified set of interest-free instruments. This challenge 
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was met by adapting permissible trading contracts, originally designed 
for the buying and selling of real goods, for financing purposes.  

Monzer Kahf (2014) notes that classical writings on Sharīʿah 
endorse three essential sharing-based finance contracts, namely; equity 
sharing (mushārakah), equity sharing with a sleeping partner 
(muḍārabah) and crop-sharing (muzāraʿah). They also mention three 
sale-based finance contracts: deferred payment sale (al bayʿ al ‘ajil), 
forward sale with cash advance (salam) and manufacturing finance sale 
(istiṣnāʿ). Classical writings also refer to leasing (ijārah) as a form of 
financial contracting. Kahf goes on to point out that in all of these seven 
kinds of contracts, the finance provider owns assets or commodities – 
which is essential in Islamic finance. One significant feature is the 
deferred payment sale at a higher than the cash price because it gives a 
demarcation of interest vis-à-vis financing sale.  

From this springboard, Islamic intellectuals, jurists and bankers 
have spent much effort through the process of ijtihād examining the 
legitimacy of particular transactions and formalizing procedures which 
have enabled everyday banking, finance and commerce to be conducted 
on an interest-free basis using profit-and-loss sharing techniques, albeit 
in some cases loosely interpreted. For example, the first step in 
converting the original murābaḥah into a vehicle for financing was to 
make the extension of credit an essential feature of the transaction, by 
having the murābaḥah concluded as deferred payment instead of cash 
settlement. The second was necessitating that the sale contract be 
preceded by the customer’s promise to buy the desired goods, upon 
acquisition by the financier. As soon as goods are purchased, they are 
immediately sold to the customer on a cost-plus mark-up basis, regarded 
as profit charged in a trade transaction. These actions reduce the bank’s 
risk to a minimum, and the return becomes almost fixed and 
predetermined.  

Similarly, profits earned by the Islamic bank from ijārah (leasing) 
are permissible, despite the obvious similarity of the profit rate to an 
interest charge. According to jurists, Sharīʿah allows a fixed charge 
relating to tangible assets (as opposed to financial assets) because by 
converting financial capital into tangible assets the financier has assumed 
risks for which compensation is permissible. These risks legitimize any 
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profits obtained. At the same time, however, conditions which attach to 
ijārah clarifying the risks to the lessor have been watered down by 
allowing operating leases to extend to financial leases in order to remove 
residual value risk and by shifting responsibility for maintenance and 
insurance to the lessee acting as agent for the lessor (Ariff and Lewis, 
2014; Chapra, 2014). Leased assets form the basis of ṣukūk al-ijārah, the 
most popular ṣukūk structure due to their marketability and pre-
determined returns, but again there is laxity as most ṣukūk are asset-based 
rather than asset-backed as required by Sharīʿah (see Razdi and Lewis, 
forthcoming).  

The divergence of such mark-up financing from the ideal of PLS 
partnership financing (in which the profit-sharing is conditional upon the 
uncertain end-result or outcome of the project) has been, and continues to 
be, a source of disagreement between the practitioners, on the one hand, 
and the scholars, on the other. It has led some writers (e.g., Ahmed, 2011; 
Cizakça, 2011) to draw a distinction between a Sharīʿah-based approach 
(evolved from the original sources of Islam and built directly from the 
Sharīʿah) and a Sharīʿah-compliant approach (borrowed from the West 
after being made compliant to the Sharīʿah, that is, Islamically-modified 
conventional banking).  

Quite clearly, the third model (Table 3), the two-tiered or triple 
muḍārabah model of which we have spoken, is Sharīʿah-based. Model 4 
is the one-tier muḍārabah model on the liabilities side with multiple 
investment tools on the asset side, i.e., PLS and sales-based financing 
(Table 4). Such a model is both Sharīʿah-based and Sharīʿah-compliant 
and typifies where the system was a decade ago. By contrast, Model 5 
involves fixed income liabilities with multiple related investment tools 
(Table 5). In this case, on the liabilities side there are fixed income 
deposit investment accounts by means of commodity murābaḥah or 
organized tawarruq, while the asset side comprises only mark-up modes 
along with other fixed income investments (ṣukūk and again tawarruq). 
This model is entirely Sharīʿah-compliant. Islamic banking has evolved 
from Model 3 to Model 4, and there is a perception that it may be moving 
in some locales, and to varying degrees, towards Model 5.  
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Table (4) Balance Sheet of One-tier Muḍārabah with Multiple Investment Avenues 

Liabilities Assets
Muḍārabah investment accounts Murābaḥah 

Demand deposits (wadīʿah) Ijārah 

Reserves Istiṣnāʿ 
Equity Muḍārabah/mushārakah 

 

Table (5) Balance Sheet with Fixed Income Liabilities and Related Investment Avenues 

Liabilities Assets
Fixed income accounts (tawarruq) Tawarruq 

Demand deposits (wadīʿah) Murābaḥah 
Reserves Ijarah 

Equity Istiṣnāʿ 

 Ṣukūk 

 
What can be said unequivocally is that Islamic banks go to considerable 
lengths to ensure that their returns follow benchmark conventional 
market interest rates, such as LIBOR, and that the loss-sharing option is 
not exercised, which is done by maintaining an investment risk reserve 
(IRR) and profit equalization reserve (PER) to mitigate DCR, displaced 
commercial risk, where the risk of losses facing investment account 
holders is displaced to shareholders (Archer et. al., 2010). Islamic 
bankers know that, in a mixed system competing with conventional 
banks offering guaranteed deposits, they would be destroyed if losses 
were passed through to depositors.  

How Islamic Banking is Evolving 

The advent of tawarruq marks a new development for Islamic banking. 
Where permitted, organized tawarruq or ‘commodity murābaḥah’ can 
operate on both the asset and liabilities side of the Islamic bank balance 
sheet. On the liabilities side, the technique can mobilize deposits as 
follows. First, the client buys commodity on spot basis from broker A. 
Second, the client sells the commodity to an Islamic bank using 
murābaḥah on deferred basis (cost plus profit). Third, the Islamic bank 
sells the commodity to broker B on spot basis and obtains the cash 
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(actually the deposit of the client). Fourth, the Islamic bank makes the 
payment to the client of the deferred and higher price upon maturity.  

By such means, the Islamic bank receives cash (as deposit) and 
pays it back to the depositor with a mark-up. In the process, the liability 
side normally dominated by multiple muḍārabah is transformed into 
fixed return yielding conventional deposits (Cizakça, 2011, p148). On the 
asset side, tawarruq operates as follows. First, the Islamic bank buys 
commodity (e.g., metal) on the spot from broker A. Second; the bank 
sells this commodity to the client using murābaḥah on deferred basis 
(cost plus profit). Third, the client sells the metal to broker B on spot 
basis and obtains the cash needed or, alternatively, the bank sells the 
metal on behalf of the client to the broker, obtains the cash and passes it 
to the client. Fourth, the client makes periodic payments to the Islamic 
bank to cover the deferred price (Cizakça, 2011, p.146). 

While some Islamic banks practise tawarruq, the Islamic fiqh 
Academy in 2009 declared organized tawarruq illegal as it entails 
elements of ribā and does not conform to the true classical form of this 
technique (Habib Ahmed, 2011, p.50). Nevertheless, some Sharīʿah 
scholars regard it as being still preferable to ‘conventional personal 
finance principles’ (Housby, 2011, p.68).  

This last position can be disputed. What distinguishes tawarruq 
from the other sales-based financing techniques is that, as the examples 
above illustrate, tawarruq goods are purchased and sold only as a vehicle 
for obtaining cash. Goods do not end up with final users who actually 
employ them for their own industry or consumption (Kahf, 2014). As 
Volker Nienhaus observes:  

“Islamic banks provide unrestricted liquidity to their clients 
by using contractual arrangements in which neither the bank 
nor the client has any genuine interest in the underlying real 
asset (as in the case of tawarruq or commodity murābaḥah 
for liquidity purposes). Such contracts would allow the use of 
the same asset over and over again in different transactions, 
and the result would be a detachment of finance from the real 
economy and also possibly an accumulation of Sharīʿah-
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compliant debt in the balance sheet of the client (i.e., 
leverage). (Nienhaus, 2014, p.580).”  

This is a serious charge. One of the ‘claims to fame’ of the Islamic 
system, voiced in particular in the wake of the global financial crisis, is 
preventing excessive leverage and avoiding a build-up of debt divorced 
from the real sector. If this claim is diluted, what is left? Where is the 
system heading? Not so long ago; it was unthinkable to even talk about a 
tradeable Islamic bond that would guarantee a fixed return. Now they 
exist, with ‘financially engineered’ payoff profiles used to generate 
returns that are, being derived from a ‘cost plus’ rate of profit, albeit from 
asset-based rather than asset-backed structures, and accompanied by 
purchase undertakings, as fixed and guaranteed as any interest-based 
instrument. Are fixed-return, negligible risk, Islamic securities based on 
mark-up financing techniques pioneered by Islamic banks needed if 
Islamic finance is to rival conventional finance? Or do these instruments 
go too far? Is the Islamic financial system torn between the market 
success of emulating conventional structures, on the one hand, and on the 
other hand developing modes that reflect its spiritual ethos (Agha, 2012)? 
These are, indeed, questions to ponder by those concerned about the 
future directions of the system. 

References 

Agha, O. (2012) ‘Is Islamic finance a failure? An assessment’, available 
at: http://www.reuters.com/article/2012/01/27islamicfrinance-future-
idUSL5ECR0FV20120127, (accessed 31 January 2012).  

Ahmed, H. (2011) Product Development in Islamic Banks, Edinburgh: Edinburgh 
University Press.  

Algaoud, L.M. and M.K. Lewis (2007) ‘Islamic critique of conventional financing’, in 
M.K Hassan and M.K. Lewis (eds), The Handbook of Islamic Banking, 
Cheltenham, UK and Northampton, MA, USA: Edward Elgar, pp. 38-48.  

Archer, S., R.A.A. Karim and V. Sundararajan (2010) ‘Supervisory, regulatory, and 
capital adequacy implications of profit-sharing investment accounts in Islamic 
finance,’ Journal of Islamic Accounting and Business Research, 1(1), 10-31.  

Ariff, M. and M.K. Lewis (2014) ‘Similarities and differences in Islamic and 
conventional banking,’ in Mervyn K. Lewis, Mohamed Ariff and Shamsher 
Mohamad (eds), Risk and Regulation of Islamic Banking, Cheltenham, UK and 
Northampton, MA, USA: Edward Elgar, pp. 55-70.  



162                                                                 Mervyn K. Lewis 

Askari, Hossein (2015) ‘Severe Financial Crises and Fundamental Reforms: the 
Benefits of Risk-Sharing’ Journal of King Abdulaziz University: Islamic 
Economics, 28(1). 

Askari, Hossein, Iqbal, Zamir, Krichene, Noureddine and Mirakhor, Abbas (2012) 
Risk Sharing in Finance: The Islamic Finance Alternative, Singapore: John 
Wiley & Sons (Asia).  

Chapra, M.U. (2014) Morality and Justice in Islamic Economics and Finance, 
Cheltenham, UK and Northampton, Mass.: Edward Elgar.  

Cizakça, M. (2011) Islamic Capitalism and Finance: Origins, Evolution and the 
Future, Cheltenham, UK and Northampton, MA, USA: Edward Elgar.  

Dowd, K. (1996) Competition and Finance. A Reinterpretation of Financial and 
Monetary Economics, London: Macmillan.  

Fisher, Irving (1933) ‘The debt-deflation theory of great depressions,’ Econometrica, 
1, 337-57.  

Friedman, M. (1960) A Program for Monetary Stability, New York: Fordham 
University Press.  

Garvey, P. (2012) ‘Recovery still fragile, warns IMF’s Zhu’, The Australian, 20 March, 
24.  

Giddy, I.H. (1986) ‘Assetless banking’, in P. Savona and G. Sutija (eds), Strategic 
Planning in International Banking, London: Macmillan.  

Hart, A.G. (1935) ‘The Chicago plan of banking reform,’ Review of Economic Studies, 
2, 104-116.  

Housby, E. (2011) Islamic Financial Services in the United Kingdom, Edinburgh: 
Edinburgh University Press.  

Iley, Richard A. and Lewis, M.K. (2013) Global Finance after the Crisis: The United 
States, China and the New World Order, Cheltenham, UK and Northampton, 
Mass.: Edward Elgar.  

Islahi, A.A. (2014) ‘Muslim contributions to economics science,’ in M. Kabir Hassan 
and Mervyn K. Lewis (eds), Handbook of Islam and Economic Life, Cheltenham, 
UK and Northampton, MA, USA: Edward Elgar, pp. 21-44.  

Kahf, Monzer (2014) ‘Ribā in Islamic economics and finance,’ in M. Kabir Hassan and 
Mervyn K. Lewis (eds), Handbook of Islam and Economic Life, Cheltenham, UK 
and Northampton, MA, USA: Edward Elgar, pp. 132-152.  

Kareken, J.H. (1986) ‘Federal bank regulatory policy: a description and some 
observations’, Journal of Business, January, 59 (1), 3–48.  

Lewis, M.K. (2014) ‘A theoretical perspective on Islamic banking and financial 
intermediation,’ in Mervyn K. Lewis, Mohamed Ariff and Shamsher Mohamad 
(eds), Risk and Regulation of Islamic Banking, Cheltenham, UK and 
Northampton, MA, USA: Edward Elgar, pp. 11-42. 

Lewis, M.K. and K.T. Davis (1987) Domestic and International Banking, Oxford: 
Philip Allan and Cambridge, Mass: M.I.T. Press.  



Models of Islamic Banking: The Role of Debt and Equity Contracts                         163 

McCulloch, J.H. (1986) ‘Bank regulation and deposit insurance’, Journal of Business, 
59 (1), 79–85.  

Nienhaus, Volker (2014) ‘Religion and development,’ in M. Kabir Hassan and Mervyn 
K. Lewis (eds), Handbook of Islam and Economic Life, Cheltenham, UK and 
Northampton, MA, USA: Edward Elgar, pp. 567-592  

Razdi, R.M. and M.K.. Lewis (2015) ‘Religion and the clash of ‘ideals’ and ‘realities’ 
in business: the case of Islamic ṣukūk,’ Thunderbird International Business 
Review (forthcoming).  

Siddiqi, M.N. (2014) ‘Methodology of Islamic economics,’ in M. Kabir Hassan and 
Mervyn K. Lewis (eds), Handbook of Islam and Economic Life, Cheltenham, UK 
and Northampton, MA, USA: Edward Elgar, pp. 71-89.  

 

  



164                                                                 Mervyn K. Lewis 

 

 

 

 

Mervyn K. Lewis is an adjunct professor at the University of 
South Australia Business School, having retired as a professor of 
banking and finance at the end of 2013. Prior to that, he was 
Midland Bank Professor of Money and Banking at the University 
of Nottingham. He was also a Consultant to the Australian 
Financial System Inquiry, Visiting Scholar at the Bank of England, 
Inaugural Securities Commission-University of Malaya Visiting 
Scholar. He has been visiting professor at the Universities of 
Cambridge, Melbourne, Vienna, Wuhan, Mauritius, Goettingen 
and Euromed Marseilles. In 1986, he was elected a Fellow of the 
Academy of the Social Sciences in Australia. He has published 24 
books, 71 articles and 90 chapters. Recent volumes are Global 
Finance after the Crisis: The United States, China and the New 
World Order (2013); Risk ad Regulation of Islamic Banking (2014) 
and Handbook of Islam and Economic Life (2014). 

E-mail: Mervyn.Lewis@unisa.edu.au 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /MEA ()
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


