. odawi/a) YT suasll g3
[l sLaid ¥l iae — elas M1 5l gomy Aol B guun =T + - Aeaad] R

tgalw s allas Il 59l

O o) JUlg gudill AUsl soliag tgoles s 940 3 helims J5oka

Slob NPES I

¥l sLaid¥l weae
Sl e Gl Aasl>

ambelouafi@kau.edu.sa : s g ASIY | !

B o Sl enlly Auedll Sy (o e Lol Lnale (aedladl I 31l byl Chls S (0 s Gms 595k (30 T 3 B 33 i Jias
suolie 3550 pn Oslarlly 2Ll AW 1l Slilytd b S Lalas ) "L Aslog g 392001 § Atsord] ol pglatll” B3 3 caond Eumdl (n 2ulsl
1559 Lels U3 e cchlally il 4 o Loy Loke Aauils chotad gyl By (Y- 10yl YA) AVEYT G gy -V ki ol § Auoliasd ¥l clyLaiadl)
4859 e e Lall lanll (5SCay 1y Sl IS0 Anm e caad LT LoS el pamy JLeaST e M5 (a 2l13 16581 i LoDy« slall Ao § Uiy 23
0 3lad slgue cgmilly il ooy el (hiadig Lole allay on Sllasdle (a 8330 Loy TS s S Ll 018 03 (309« uolatll Alya 3 iy sl tas

Osasally of Sl



oawsl/a VYT suaall g3

[E’QM‘N?” .)L;Aﬁ}” u\-(‘J-A - GLS-'\JQ‘)‘}.%) LAL’S- B.JW -Y‘, .- M] \’"‘o
dauda )

48laaly e dl anal .Y

slu¥ly alsdl i dyle ) seadl 48,> Y

LSyl AIUN YL AT LY Al lalxag ey b 3S,=d) 8

Ol il ing Sl guaidl allasll § 2wl Jsdl o) 8yl pagsedd .0
! Sy uaill allaall dsliag goolis ¢ 54 § liadl) Ayl o tan 1
Slogig ol liiiw! i aaMs Y

yalseiwd |

&yds & (positive money movement) dulxs¥ | 39aull 48, Jlasl Julzig (ol aiwl J) cuxdl Cua

Aaas Lad 2S5 ,e¥l AW gslaadl ol dal Hlel slaal e ool way 6l Bamall a8kl oY) - ale
G Dl il an pbolass u> gl Sy S Sy ozt Jlall @ iz J) (aud gl Log $3S,=]1 sia
oany s Soalanly clls ¥ Loy § Wy guaddl Jlall § Ll sLatd ¥l dimliag (gl aa L golis
Jogally sLazd¥l Jelaz) uude @llany o9y oodeiwd Lee ¥l dwlull Joles a1 c¥ludll

The Call for a Sovereign Monetary System:

An Analytical Perspective within the Framework of the Principles and Objective of the Islamic Financial System

Ahmed Belouafi
Abstract

This research aims at exploring the work of the call for a Sovereign Monetary System (SMS)
within the light of the principles and Magasid (objectives) of the Islamic monetary and financial
system. The investigation is carried out in addressing the following questions: what are the
broad lines of the reforming agenda of the SMS call? And to what extent does this reform
coincide with the principles and Magasid of the Islamic monetary and financial system? What
lessons can be learnt from such a call for future design of an Islamic monetary and financial

system for contemporary economies?
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Frosti Sigurjonsson. (2015). Monetary Reform: A Better Monetary System for Iceland. A Report Commissioned by the Prime

Minister of Iceland, p. 14.
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“In the aftermath of the 2008 financial crisis, financial regulators and central banks across the world have put great efforts into

making the existing financial system more stable, increasing bank capital and liquidity requirements, developing bank resolution

plans, and requiring derivatives trading to go through central clearing houses. Those efforts, in which I was deeply involved from

2008 to 2013, have been valuable, reducing the probability of another financial crisis in the short term. But they have still failed

to address the fundamental issue — the ability of banks to create credit, money and purchasing power, and the instability which

inevitably follows. As a result, the reforms agreed to date still leave the world dangerously vulnerable to future financial and
economic instability”. Lord Adair Turner: Frosti Sigurjonsson. (2015). p. 8.
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19 International Movement for Monetary Reform; “a coalition of organisations and people from across the world, campaigning to
change the way money is created”: internationalmoneyreform.org.
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3! Askenazy, Philippe et al. (2010). Manifesto of the appalled economists. real-world economics review, issue no. 54.

32 Lucas, Robert. (2009). In defence of the dismal science. The Economist, Aug 6th 2009. Available at: www.economist.com.
33 Casey, Eileen. (2008). "Catholic Colleges & Universities: Financial crisis as a learning opportunity".

3* Dune, S., Harney, S., and Parker, M. (2008). "The Responsibilities of Management Intellectuals: A Survey".

9



odau /2 €Y7 Buaall g3
[ .:La.‘ié)".\.&.a.o—chg)ybb-‘&) o ls Ba g =T, - Aiud] aYoN0

o0 Dot Slges Lzadly sla¥l dyiate 31 Bugad il A YL AT LY Aajly eSOl S LSS
& Lalewd! 0ol Aajly 3 ps¥l 2l § Juas LS cilalmis| Ly i) il Jy talise Sl
Ll @1 ood sl g

EOMLN QY (PN STRES APRNES. AP S VELT I {[-CYUS | Y P Y NES NPT ES X OV e PO I RY:
s oo Tgolazul ml J laguay A5yl gylate 83 U8y Spolall U @laidl Les las (&I
zelid Banpall Lshsdl 2 Ly Tompddll Jion Luad Aleall cilaldly cagelall JlecYl
e

Cause of all ) &l ASALl o ) -1 ot e $ILY e ciSas ((1— &S5l culal pdd
Lo @ Jian Gilagdl W aladl Lee ilay &) (the big sin) xS0l agdazdl of «(causes
Gl oyl 3565 @3 (a9 «(money creation) ssaill udss Ades e Aol dylxddl 8ylall
adnll 35a) ez of Alledl clbaall 4 dad Cus tslatd¥l 3 Jslasll " (money supply)
@ (1) B sy KA Y (i) by e Ladmy (&) cliboliasYly 245 5511) (physical money)
LT (V) UKl & g s LS sLazd¥l § Wgluall ssaill qzm> (oo UL

) SaTBY) b o) G ) aaa 1 - JSE)

ERRRP ]
%3

Walg ) 3 ghil

i juadl)
%97

Yo

the money ) guaull o yall ciligSes 3lams Logd Lol cllaludl cla,asy cMmds 3 Jysall 0939 GLas¥ly A8ul) dag e 395101 Cisyal gy BIAY! po
A9 AST] 3945y Bylee sl cniiall o AasMle po AN s I JISCANN amT sy sLand ) 3 Jglad gl wadl o J) 48,1 aas (supply
(Coins & cash issued by the bank of England (BoE)) |ilzs] el Layiay $1 4485501 941l A
(Ll 8 Tilms] i) S il g 3y Leall clgid) L Laaes 1 clbolizs¥) e 5yl 29 :(Reserves held at BoE) 5S4 clidl ol Al
created bank ) sudell ailagll e 35l (29:(Money issued by banks (loans provided to economic agents)) <Lkl ¢y sulsll 352l A
(overdrafts) (a5 28U e (33N caman Lodie of (credit as loans) Labsl (29,8 Ka @ Glonl c,lall mies Leaie (deposits

Ryan-Collins, Josh, Greenham, Tony, Werner, Richard and Jackson, Andrew. (2012). Where Does Money Come From?, Positive
money movement, p. 6

http://moneymyths.org.uk :gaall (oyall pas oo %€ Yoy 35aill sia @z IS (2)9¢ ) 2w VO L3 ”

10



) odawi/a) YT suasll g3
[E’QM_N?” JL@EY‘M-GL’J')S‘)‘ﬁ LAL‘; BJW -v,o-M] ?"“

www.bankofengland.co.uk -l ¢l : yusall

s LSl ST o e e U 13y ASall Jos Ln il @1 gkl ] (3 el

(3 o9 -La yase AS sl Julxs

i obazd¥l @ Jolagd il guaill (oyall ez Hldde sdmy e 92 43S,L Saidl dad @ ()
ball 3Latls Ll e caelilly (LSO Tomppe By el 5,5 i ( Akl i
gladly Bogime 2d llal Jony muol 2580 "Iyl e oof 61 Lpd AWl &yLetin]
Oartll Lele hazy Sl lgdally (sl gl mieins yudy Lo ldag (JUI s Uadll a9 (nas
& Loy BLLII (e dgaadl (L3 (e olmginl dme -J135 Yo— cilS &1y cdylimnll (gydpaial]
2atll deaal oo Brallall sin ol LS Ly 15als 51 zlaiod] e JM e Zalall U3
o Sy Basiall sda Refll iyl 1ad Lats¥l § dalsys oles¥l s Lles lyerad
Al T st 390 1 (GALY1 RIS iyl c¥ans Lolisil o iyl as
Al e ol bl olaad aag Les calaiddM das,l (8my @ Glexs¥l ool ¥ 8)lacl)
o dad aluy el yelatll sda of .LS— (ineffective monetary policy) Lgulels .51 4o
‘W(capital adequacy requirements) JUI Loly LS 3lan Lud J3b dixd ailslye] delo
a9 «dylall Jas @ 8ydzmill (systemic risks) duallaid Jbolzll oo Wiy oof ald oo 5,28
63bazd¥l jharadl aeg A LYl g (e Julssll @3
JI el (S Jmms 5l seaill celgadl e oSy ally cilosSally 31,891 Aigsin ol (1

Sl e Lel Cu (cilogSog « Sy « Jilges «o1,81) alazd¥l clasgll e Ogad
dlas @ «(digital numbers in customers’ accounts) ¢ Meall clalgl byl 3 8y S
5yisl) Jalgall Lo Saa Ll sia 389 3sail) adetll Aules @5 carS Aamiadl wilsall L)
SBtlel oSl 8 Lopas 1 (oLe¥) Cielina) Buoulasl 2ay Ll (e Lajaos ol Los SLid

37 Ryan-Collins, Josh, et al.. (2014). Where Does Money Come From?, Positive money, p. 7.

38 “When a bank makes a loan, it does not take the money from anyone’s account, or even from its own funds. It simply creates
the money, by crediting its customer’s account with the amount of the loan — a ‘liability’ of the bank — and balancing its books by
entering the new amount owed to it by the customer as an ‘asset’. When the borrower spends it, the credit circulates among
accounts indistinguishably from other money, but the borrower is left with the debt, which attracts interest until it is repaid, at
which point the principal is cancelled out of existence. Every loan makes a deposit — in someone’s account; note: it’s not the
other way round! This is how the ‘money supply’ grows: by continuous increase in borrowing — but therefore with a
corresponding growth of debt, which grows even faster, due to the interest added onto it”. Leslie, Brian (2013). Where’s the
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Money to Come From??, the Monetary Reform Policy Working Group of the Green Party of England and Wales, p. 1, Eighth
edition, February 2013.
3% McConnachie, Alistair. (2013). How Publicly-Created, Debt-Free Money Addresses the Islamic Concern about Interest.

5yliTy il 1k il B sdiad yulantly clialyall e sctadl oyl 458 claatanll (o paime Lo whoa @y 3T ans Laga Te s 31355 1 Basgdl s s &
(pY Y salisde i oz S BasY lalyall 3 e Auelainl @bty J5M5 (K4 3 g Lag¥l il 18 Ll lsle Silelyz] 3Ll car g Lo 2aJL)
HEX\PIP I P -V Tla3 3,08 Clan|pag Abainy Cuiog oWl aladl Aplaei¥l ) ciam s @l (a Y2V F) 38 polags gudpall goliazd¥ o3
Stiglitz, Joseph E. (2012). The Price of Inequality: How Today’s Divided Society Endangers Our Future. W. W. Norton &
Company, New York and London; and Piketty, Thomas. (2014). Capital in the 21st century. Brilliance Audio; MP3 Una edition.
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41 Oxfam. (2015). Wealth: Having It All and Wanting More. Oxfam Issue Briefing, January 2015. www.oxfam.org.
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“Companies from these sectors spend millions of dollars every year on lobbying to create a policy environment that protects and

enhances their interests further. The most prolific lobbying activities in the US are on budget and tax issues”. Oxfam (2015).
“ Positive Money. (2014). Creating a Sovereign Monetary System. Positive Money Movement, pp. 10-15.
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